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UR impact hits $1.4 billion in payroll

CGR study finds university has emerged as ‘heart of the region’s economy’

By JANICE B. PIETERSE

The University of Rochester is the heart
of the region’s economy, generating more
than $1 billion in payroll and tens of thou-
sands of jobs, a new report shows. The re-
port details for the first time the UR’s eco-
nomic impact.

A Center for Governmental Research
Inc. study completed for UR in mid-July
expands on data released this spring, show-
ing UR contributes $1.4 billion in payroll
through direct and indirect employment of
31,000 people in Rochester area.

“UR, which recently became the region’s
largest employer, has long been regarded
as a major player in the local economy,

and its medical center to assess the
impact of its employees, students
and visitors on the Rochester Met- _
. ropolitan Statistical Area—Mon-
% roe, Wayne, Livingston, Ontario
¢ and Orleans counties.

. The report shows UR em-
. ployed 14,100 full-time equiv-
¢ alents in 2006. Other jobs, such
~ as construction or hotel workers
directly attributable to the school
or its visitors, total 3,200. Activity
at the university is accountable for
roughly 13,500 spillover jobs in the
community—other jobs that exist because
of spendlng by those employees.

Continued on page 15

UR total employees
Faculty and adjunct faculty: 3,229

Highland Hospital and
Highland Senior Living: 3,026

Post-doctoral students;
fellow, residents: 1,269

Visiting Nurse Service
and VN Signature Care: 775

Strong Hospital staff: 497

UR staff: 14,800

but the full scope of its eco-
nomic impact has not been known,” the
report states.

CGR gathered data from the university



operating officer of University of Rochester
Medical Center, said UR wanted an unbiased,
thorough analysis of its impact. Such infor-
mation could help the university make ap-
peals to donors and funders, Robinson said.
UR also finds itself increasingly fielding such
questions from news organizations and oth-
ers as its role in Rochester expands. »
“One of the things we are often asked
about is the economic impact of the things
[ e s e e e

UR jobs and spending attribut-
. able to them account for nearly
$104 million in state taxes.

we’re going to be doing,” Robinson said.
“We really needed to have a good baseline

in order to be able to measure the incre- -

mental impact of projects, proposals, ini-
tiatives we were undertaking.”

UR has received reports from CGR on
individual projects, such as the economic
impact of a planned building for clinical
and translational research. Last fall, UR
was among the first dozen medical centers
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in local property taxes. Robinson said. “I think it does reflect that s ;
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. ways in which the university contributes to  There are not a lot of surprises, but a level
the Rochester region that cannot be quanti- of comfort that the estimates we’ve been b
fied,” the report states. “While we do notlist making about our impact are validated.”
those contributions in any detail in this re- The school has hired roughly 600 peo- $300 [~
port, we cite examples in order to paint a full-  ple a year for the past three to four years,
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visitor spending
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instance, certain routine medical services
likely would be provided by other agencies
if Strong Memorial or Highland hospitals
were not here, she explained.

But—for example—Strong’s reputable
and extensive liver transplant program is
unusual and attracts patients from outside
the region, the report states. CGR included
revenue derived from such highly special-
ized services in its analysis.

“We’re looking at what would happen
if UR were to go away tomorrow,” Ruffer
said. “We feel strongly that we have to dis-
count pieces of the hospital that would have

‘to stay around. (UR) accepted that analysis.

They wanted a true and accurate picture of
the situation.

“I think if anything we were a bit conser-
vative,” Ruffer added. “There are some as-
pects that are probably underestimated.”

The report estimates local income di-
rectly derived from UR at $936 million,
including $821 million for UR employees,
$77.4 million for construction workers,

- $24.2 million for people employed by com-

panies serving UR, and $13.8 million for
jobs that exist in the community because
of student and visitor spending. ‘
In addition, CGR estimates a spillover ef-
fect of $468 million in local income that re-
sults from jobs created indirectly from UR.
“The University of Rochester is a com-
plex academic institution which includes
many top-ranked programs and research
centers,” the report states. “There are many
successful components of (UR) and each
one, in its own way, helps contribute to
the Rochester community. The reputation
of University of Rochester also extends

State sales tax

State income tax

beyond the local region and that global
reputation brings substantial value to the
Rochester economy,” the report states.

CGR examined more than 57,000 trans-
actions of UR to determine that the univer-
sity spent roughly $423 million on goods
and services in 2006. Approximately $145
million of that was spent locally, and $68
million of the local spending would not oc-
cur without UR because of its specialized
programs, the report states.

“There is a lot of spending locally—
restaurants, hotels, entertaining, putting
people up,” Ruffer said.

Robinson said much of the spending out-
side Rochester is for specialized equipment
used in research programs or the hospitals.

In the past five years, UR has spent
roughly $727 million on construction-re-
lated expenses, much of that locally, the
report states.

CGR researchers were surprised to learn
the extent of property taxes paid by the
school. Most of those payments went to
the city of Rochester.

Robinson said the tax payments were made
through rent collected by taxpaying property
owners for space the school leases.
wRuffer said CGR staff spent 370 hours
total on the UR study.

Researchers were conservative when it
came to estimating UR impact in a number
of areas, such as jobs relating to spillover
effect of visitor spending.

“We used the information we had and we
didn’t want to play guessing games,” Ruffer
said. “It’s hard to know exactly—when they
come to visit the admission office, do they
stay in Rochester? Do they make a weekend
of it and bring their family and stay?

“It was a huge project, with data from
all aspects of the university.”

ipieterse @rbj.net / 585-546-8303




